
	

	
	

 
 
 

M E M O R A N D U M 
 
To: Prospective Uplist Candidate 
 
From:  Lucosky Brookman LLP 
 
Re: Benefits of Uplisting to the NASDAQ Capital Markets 
 
There are multiple benefits for a company and its shareholder to uplist from the OTC Markets  
to the NASDAQ Capital Markets (“NASDAQ”).  At your request, we have listed many of the  
benefits below.  The below is a non-exhaustive list.  We are available to discuss in further detail  
at your convenience.  
 
BENEFITS OF NASDAQ UPLISTING 
 

(1) Marketplace Attention – When a company successfully executes on its business plan and issues press releases 
or 8-Ks regarding its success, a NASDAQ company is more likely to receive attention from the investor 
marketplace than an OTC Markets company. This attention could lead to a rise in the company’s stock price. 
 

(2) Easier Process for Follow-On Financings – Most NASDAQ companies can use a shelf registration statement 
to quickly close on a financing. This can be done directly with investors or with an underwriter.  In addition, 
NASDAQ companies can usually get private financing more easily than OTC Markets companies because it is 
easier to register the private investor’s shares for resale on NASDAQ than on the OTC Markets. 
 

(3) Ability to Attract Key Employees and Directors – In trying to recruit employees and Board members who can 
help a company grow, stock-based compensation is frequently an important consideration. Stock-based 
compensation in a NASDAQ company is much more attractive than stock-based compensation in an OTC 
Markets company.  
 

(4) Institutional Investors – Most institutional investors (at least $100 million in assets under management) are 
prohibited by their governing documents from investing in OTC Markets stocks.  An uplisting to NASDAQ 
will lead to the possibility of such investors investing in a company’s stock whether in connection with money 
being raised to enable the uplist or in follow-on public financings.  
 

(5) Liquidity – Most OTC Markets companies are thinly traded. Newly listed NASDAQ companies usually see a 
significant increase in daily volume as compared to their volume on the OTC Markets. 
 

(6)  Ease of Depositing Shares – Many brokerage firms are making it increasingly difficult to deposit shares of 
OTC Markets companies that were initially issued in restricted form.  Shares of NASDAQ companies are 
easier to deposit in a brokerage account. 
 

LUCOSKY BROOKMAN LLP 
 
Lucosky Brookman LLP will help a company in the uplisting process from kick-off meeting to bell ringing. Over the 
last eight years we have become well-known to the NASDAQ listings qualification staff.  In such time, we have guided 
a wide variety of companies to a successful uplist.  Many of these companies uplisted without the need for a separate 
financing. Alternatively, with our firm leading the SEC and NASDAQ processes, many of our clients have raised up to 
$20 million in firm commitment underwritten financings in connection with their uplistings. 
 
Our firm works closely with companies in assessing what actions they need to take to successfully uplist, as well as 
guiding the companies through the timeline for completing such actions.  This may include raising money, conversions 
of liabilities into equity, and a reverse stock split. Our firm also guides company management in the specific steps it 
needs to take at each stage of the process.  
 
Joseph M. Lucosky is the head of the firm’s Securities Practice Group.  He is a trusted business adviser to many 
entrepreneurs and corporate executives including in connection with uplistings.  In addition to Mr. Lucosky’s expertise 
in the registration statement process, he has particular experience with navigating responses to the concerns of 
regulators that come up during the uplist process. 
 
Our experience, our working relationship with the NASDAQ staff, and our practical businessperson-oriented approach 
to legal work are the reasons companies across a number of industry sectors routinely look to Lucosky Brookman LLP 
when they are ready to begin the uplist process.  


